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NOTICE 
 
NOTICE is hereby given that the Twentyfirst Annual General Meeting  of the Members of 
Chokhani Securities Limited will be held at 11.00 a.m. on Friday, the July 04, 2014 at           
5A-Maker Bhavan No.2, Sir Vithaldas Thakersey Marg, New Marine Lines, Churchgate,                     
Mumbai  400 020, to transact the following business: 
 
ORDINARY BUSINESS: 
 
1. To receive, consider and adopt the Audited Balance Sheet as on 31st March, 2014 and 

Statement of Profit & Loss Account for the year ended on that date along with Directors’ 
Report and Auditors’ Report thereon. 

2. To appoint a Director in place of Mr. Yogesh Raja, who retires by rotation and being eligible 
offers himself for reappointment. 

3. To appoint Auditors and fix their remuneration. 
 
SPECIAL BUSINESS: 
 
4. To consider and if thought fit, to pass with or without modification(s) the following resolution 

as an ordinary resolution: 
 
“RESOLVED THAT Mr. Pravin Gupta be and is hereby appointed as an Independent Director 
for a period of three years w.e.f. 04/07/2014.” 
   
“RESOLVED FURTHER THAT Mr. Pravin Gupta will be entitled to reimbursement of 
conveyance expenses incurred for attending the Board and committee meeting.” 
 
 
  

 ON BEHALF O F THE BOARD OF DIRECTORS 
 FOR CHOKHANI SECURITIES LTD.  
  
Registered Offic e:  
5A, Maker Bhavan No.2,  
Sir Vithaldas Thackeray Marg,  
New Marine lines, Churchgate Sd/- 
Mumbai 400 020  RAMAKANT R. CHOKHANI   
  (CHAIRMAN) 

 
            
Place: Mumbai 
Date: May 28, 2014  
 
NOTES: 
 
1. A Member entitled to attend and vote is entitled  to appoint one or more proxy (ies) to 

attend and vote instead of himself and the proxy (i es) need not be a member. 
2. The proxy to be effective should be deposited at the registered office of the Company not less 

than forty eight hours before the commencement of the Meeting. 
3. An explanatory statement pursuant to Section 102 of the Companies Act, 2013 is annexed. 
4. Pursuant to Clause 41 of the Listing Agreement with the Stock Exchange information about 

the Directors to be appointed / reappointed is enclosed. 
5. The Register of Members and the Share Transfer Books will remain closed from 25th June, 

2014 to 04th July, 2014 (both days inclusive). 
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Information pursuant to Clause 41 of the Listing Ag reement  
 
A brief resume of the Director seeking appointment / reappointment at the forthcoming AGM. 
 
Name  Mr. Yogesh   Raja Mr. Pravin  Gupta  
Date of Birth  12/10/1972 23/10/1953 
Date of Appointment  09/08/2012 06/01/2012 
Qualifications  B.Com., CA Inter, B.Com. 
List of other Directorship held as on 31st 
March, 2014 (Other than Private Cos.) 

Nil Nil 

Membership of Other Cos/. Committees 
(Other than Private Cos.) 

Nil Nil 

 
 

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF TH E COMPANIES ACT, 
2013 

 
Mr. Pravin Gupta was appointed as an independent director with effect from 06/01/2012.  Under 
the new Companies Act,2013, which inter alia provided that the Independent Director shall hold 
the office for a period of five years and shall not be liable to retire by rotation.  As Mr. Pravin 
Gupta was liable to retire by rotation in this Annual General Meeting, Directors think it prudent to 
seek his appointment de novo for a period of another three years. 
 
Mr. Pravin Gupta has wide experience in the business administration and his association is in the 
interest of the Company.  None of the Directors except Mr. Pravin Gupta, key managerial 
personnel of Company or any of their relatives are interested on concerned in the resolution.  A 
draft letter of appointment proposed to be issued to Mr. Gupta is available for inspection at the 
Registered Office during normal business hours of the Company except on Saturdays and 
Sundays. 

 
 ON BEHALF O F THE BOARD OF DIRECTORS 
 FOR CHOKHANI SECURITIES LTD.  
  
Registered Office :  
5A, Maker Bhavan No.2,  
Sir Vithaldas Thackeray Marg,  
New Marine lines, Churchgate Sd/- 
Mumbai 400 020  RAMAKANT R. CHOKHANI   
  (CHAIRMAN) 

 
            
Place: Mumbai 
Date: May 28, 2014  
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DIRECTORS’ REPORT 
The Members, 

Your Directors are pleased to present their Twenty first Annual Report on the working of the 
Company together with the audited statements of accounts for the year ended 31st March, 2014. 

Financial Results:

Current Year Previous Year

March 31, 2014 March 31, 2013

Profit before Interest & Depreciation          53,934,128          25,396,313 

Interest Paid -                     -                     

Profit before Depreciation          53,934,128          25,396,313 

Depreciation -                     -                     

Profit before Tax          53,934,128          25,396,313 

Provision for Tax & Deferred Tax Assets         (16,150,000)           (8,435,000)

Profit after Tax          37,784,128          16,961,313 

Balance brought forward        190,749,588        173,996,372 

Balance Available for Appropriation        228,533,717        190,957,685 

Extra ordinary adjustment -                     -                     

Excess /(Short) Provision for Tax -                     (208,097)             

Adjustment for prior year -                     -                     

Balance carried forward        228,533,717        190,749,588 
 
Dividend: 

Directors have not recommended any dividend.    
 
Performance of the Company: 

The Company recorded the total income of Rs.617.12 Lacs against  418.70 Lacs in the previous 
year. The pre-tax profit was also higher at Rs.539.34 lacs as against Rs.253.96 Lacs in the last 
year. 
 
Your Directors are glad to report that in spite of adverse economic situation the performance of 
the company was good.    

MANAGEMENT DISCUSSION AND ANALYSIS FOR 2013-2014. 

Industry Structure and development 

Market sentiments were poor throughout the year. Industrial growth was adversely affected and 
was at a record low in the decade. Due to steep devaluation in rupees, balance of payment 
reached at an alarming level. Sensex and nifty both were stagnant.  
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Regulations 

The Capital Market is regulated by stringent rules and regulations of the Securities & Exchange 
Board of India (SEBI) and the Stock Exchanges.  This helps in reviving the trust of investors in 
Indian market in time of crisis.  

Opportunity and threats 

The New Government is committed to encourage the healthy growth of Capital Market for 
development of the Economy. The market regulators are also concerned in regaining the 
confidence of investors, which is adversely effected due to economic slowdown and scams.    
 

Future Outlook 

Your Directors are of the opinion that new government’s agenda of development and creating 
jobs for young generation will stimulate the growth. Considering the huge population and change 
in consumers’ spending pattern, Indian economy is sure to grow in coming years.  

Internal Control System 

There are reasonable internal control systems at all levels in the Company. 

Risk Management 
 
The management continuously access the risk involved in the business and all out efforts are 
made to minimize the risk. 
 
Directors’ Responsibility Statement: 
 
The Directors hereby confirm that: 
 
a) in the preparation of the accounts the applicable accounting standards have been followed 

along with proper explanations relating to material departure. 
 

b) Appropriate accounting policies have been selected and applied consistently and have made 
judgments and estimates that are reasonable and prudent so as to give a true and fair view of 
the state of affairs of the Company. 

 
c) Proper and sufficient care has been taken for the maintenance of adequate accounting 

records in accordance with the provisions of the Act for safeguarding the assets of the 
Company and for preventing and detecting fraud and other irregularities. 

 
d) The annual accounts have been prepared on a going concern basis. 
 
Conservation of Energy etc.: 
 
Since the Company is not engaged in any manufacturing activity, information as required under 
the provisions of Section 217(1) (e) of the Act is not furnished. During the year under 
consideration, there was no foreign exchange earning or outgo. 
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Employees: 
 
None of the employees of the Company was in receipt of remuneration in excess of the limit 
prescribed under Section 217(2A) of the Act read with the Rules made there under. 
 
 
Directors: 
 
To comply with the requirement of the Companies Act, 1956 and the Articles of Association of the 
Company Mr. Yogesh Raja shall retire by rotation and being eligible offers himself for re-
appointment.  It is also proposed to seek appointment of Mr. Pavin Gupta as an Independent 
Director for a period of three years. 
 
Auditors: 
 
Notes to the accounts are self explanatory to comments/observation made by the auditors in their 
report.  Hence, no separate explanation is given. 
 
M/s P. C. Ghadiali & Co, Chartered Accountants, Statutory Auditors of your Company shall retire 
at the forthcoming Annual General Meeting. However, they are eligible for reappointment. 
Members are requested to appoint the Auditors and fix their remuneration. 
 
Compliance Report: 
 
The Company has received a Compliance Report under the provisions of Section 383A of the 
Companies Act, 1956 from Mr. Upendra Shukla, Practicing Company Secretary.  The said report 
is annexed and forms part of this report.  
 
Corporate Governance: 
 
As required under clause 49 of the Listing Agreement a report on Corporate Governance and 
Auditors’ Certificate thereon are annexed. 
 
Acknowledgement: 
 
The Directors wish to place on record their deep sense of appreciation to the Company’s Bankers 
and all the staff members for their unstinted support. Your directors also wish to thank the 
shareholders for confidence reposed in the management of the Company. 
 
 

For and on Behalf of the Board 

             
                                                                   Sd/- 

Mr. Ramakant R Chokhani 
                                                                                                                           Chairman 

Place: Mumbai 
Date: May 28, 2014 
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REPORT ON CORPORATE GOVERNANCE  

A.  Philosophy: 
 
The Company is committed to good corporate governance practices. The Company continues to 
take such steps which ensure good corporate governance practices, transparency and enhance 
the shareholders value. 
 
B.  Board of Directors: 
 
Composition, Meetings and Attendance:  

The Board of Director comprises of four Directors with all of them being Non-Executive Directors. 
One third of the total strength of the Board comprises of independent Directors.   
 
During the financial year ended 31st March 2014, the Board met four times on 28.05.2013, 
12.08.2013, 12.11.2013, and 10.02.2014.   
Last Annual General Meeting was held on June 27, 2013 
 
The composition of the Board of Directors as on March 31, 2014 and other details are as under: 

Name of Director Category 

 

No. of other 
Directorship 
Other than 

Pvt. Ltd. Cos. 

Committee 
Membership 

of other 
Companies 

No. of 
Board 

Meetings 
attended 

Attendance at 
last AGM of 

the Company 

Mr. Ramakant R. Chokhani Non-
Executive 
Promoter 

Nil Nil 4 Yes 

Mr. Rajesh Chokhani Non-
Executive 
Independent 

Nil Nil 4 No 

Mr. Pravin Gupta 

 

Non-
Executive 
Independent 

Nil Nil 4 No 

Mr. Yogesh Raja         Non- 
Executive 

Nil Nil 4 Yes. 

 
Details of Directors seeking appointment/re-appointment in the forthcoming Annual General 
Meeting:  

Name Mr. Yogesh   Raja Mr. Pravin  Gupta  
Date of Birth  12/10/1972 23/10/1953 
Date of Appointment  09/08/2012 06/01/2012 
Qualifications  B.Com., CA Inter, B.Com. 
List of other Directorship held as on 
31st March, 2014 (Other than Private 
Cos.) 

Nil Nil 

Membership of Other Cos/. Committees 
(Other than Private Cos.) 

Nil Nil 
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C. Audit Committee: 
 
The Company has constituted an Audit Committee. The Audit Committee comprises of Mr. 
Rajesh Chokhani and Mr. Pravin Gupta both independent Directors and Mr. Ramakant R. 
Chokhani. Mr. Pravin Gupta is having financial and accounting knowledge. 

 
During the financial year 2013-14, the Audit Committee met four times on 28/05/2013, 
12/08/2013, 12/11/2013 and 10/02/2014.  

The Audit Committee had adequate powers and detailed terms of reference to play effective role 
as required under Clause 49 of the Listing Agreement. 

The Compliance Officer acts as the Secretary of the Committee. 
 
D. Remuneration Committee: 

Since entire Board comprises of Non Executive Directors and none of the Directors is in receipt of 
any remuneration including sitting fees, Remuneration Committee is not formed.  
 
E. Remuneration to Director 
 
No remuneration is paid to any of the Directors. 

F. Shareholders’ /Investors’ Grievance Committee: 

The Company has formed Shareholders’ / Investors’ Grievances Committee under the 
Chairmanship of Mr. Ramakant R. Chokhani, Mr. Rajesh Chokhani and Mr. Yogesh Raja as its 
members to look into redressal  of Shareholders and investors grievances with respect to transfer 
of Shares, dematerialization of shares, non receipt of declared dividend or Annual report etc. and 
other matters relating to shareholder relationship. The shareholders grievance committee met 
nine times during the year. During the year ended on March 31, 2014 the Company did not 
receive any complaint from any of its members.  

G.  Name and Designation of Compliance officer: 
Mr Manish Parikh  
Compliance officer 
Chokhani Securities Limited. 
5A, Maker Bhavan No.2, New Marine Lines, Mumbai 400 020 

 
H.  Annual General Meetings: 

The details of the location and time for last three Annual General Meetings are given below: 

AGM No Accounting Year Date Time Location 

20th  2012-2013 June 27, 2013  11.00 am 
B-1, Chandra Mahal, 
2nd Floor, 241-Princess 
Street, Mumbai-400 002 

19th  2011-2012 August 09, 2012  11.00 am 

18th  2010-2011 July 04, 2011  11.00 am 

 



Chokhani Securities Limited                                                                                 21st  Annual Report  

  
 

 
8

I. Disclosures: 
 
a) Disclosure regarding materially significant rela ted party transactions: 

No transaction of material nature has been entered into by the Company with its Promoters, 
Directors or the management or relatives etc. that may have potential conflict with the interest of 
the Company. 

b) Disclosure of non-compliance by the Company 

There were no instances of non-compliance or penalty, strictures imposed on the Company by 
the Stock Exchange or SEBI or any statutory authority on any matter related to Capital Markets 
during the last four Years. 

c) Means of Communication: 

The means of communication between the Company and the shareholders are transparent and 
investor friendly. The Company’s half-yearly and quarterly unaudited results are published in 
leading newspapers in English and in vernacular language of Mumbai. As such the Company 
does not send unaudited results to shareholders individually.  

J. General Shareholder Information: 
 
a) Annual General Meeting 

The 21st AGM of the members of the Company is scheduled to be held at 11.00 a.m. on 
Friday,  04th day of July, 2014 at B-1, 5A-Maker Bhavan No.2, Sir Vithaldas Thakersey 
Marg, New Marine Lines, Churchgate, Mumbai  400 020.  

b) Financial Calendar for the year 2014-2015 (Provi sional) 

A. Results for the first quarter ending on June 30, 2014 By end of July, 2014 
B. Results for the second quarter ending on September 30, 2014 By end of October, 2014 
C. Results for the third quarter ending on December 31, 2014 By end of January, 2015 
D. Results  for the fourth quarter  ending  on March 31, 2015 By end of May, 2015 
E.  Finalization of Accounts for the year ended March 31, 2015 By end of May, 2015 
F. Annual General Meeting for the year ending March 31, 2015 By end of June, 2015 

 
c) Details of book closures: 
 
From 25th June, 2014 to 04th July, 2014(both days inclusive) 
 
d) Dividend 
 
The Board of Directors has not recommended any dividend for the financial year 2013-14 
 
e) Stock Exchange Listing: 

The Company’s shares are listed on The Bombay Stock Exchange Ltd. The Company has paid 
Annual Listing fees up to financial year 2013-2014 
 
Scrip code on the Stock Exchange, Mumbai : 511742 
Demat ISIN for NSDL and CDSL : INE 583 D 01011 
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Market Price Data:

Month Highest Rate ( `̀̀̀) Lowest Rate ( `̀̀̀)
April-13                          24.00                          15.11 
May-13                          23.00                          22.45 
June-13                          24.15                          23.00 
July-13                                -                                  -   
August-13                                -                                  -   
September-13                                -                                  -   
October-13                                -                                  -   
November-13                          22.95                          22.95 
December-13                                -                                  -   
January-14                                -                                  -   
February-14                          21.85                          20.80 
March-14                          19.80                          17.15 

 
 
As the shares of the Company are not included in BSE Sensex, comparative study on BSE Index 
vis-à-vis price performance of the Company’s shares is not given. 
 
g) Registrar and Transfer Agents: 
M/s Universal Capital Securities P LTD 
(Formerly Mondkar Computers Pvt. Ltd.) 
21, Shakil Niwas, Opp. Satya Sai Baba Temple 
Mahakali Caves Road, Andheri (East), Mumbai 400 093 
Telephone: 28207203-05   Fax: 28207207 
 
h)  Share Transfer System: 

Share transfer requests received for transfer of shares in physical form are processed by the 
Share Transfer Agents and Share Transfer Register prepared within seven days from the date of 
receipt. Investor Grievance Committee approves the transfers and immediately there after the 
Agents dispatches the share certificates to respective transferees. It is ensured that the share 
certificates duly transferred are dispatched within fifteen days from the date of its lodgment.  
Demat requests are normally confirmed within an average of 15 days from the date of receipt. 

i) Statistics of Shareholders as on March 31, 2014 

Number % Holding % `̀̀̀ %
Up to 500                  701 83.65%          90,304 1.92%        903,040 1.92%
501-1,000                    60 7.16%          48,822 1.04%        488,220 1.04%
1,001-2,000                    28 3.34%          42,527 0.91%        425,270 0.91%
2,001-3,000                    10 1.19%          25,838 0.55%        258,380 0.55%
3,001-4,000                      5 0.60%          18,364 0.39%        183,640 0.39%
4,001-5,000                      3 0.36%          14,186 0.30%        141,860 0.30%
5,001-10,000                      7 0.84%          53,082 1.13%        530,820 1.13%
10,001 & above               24 2.86%     4,405,377 93.76%   44,053,770 93.76%
Total                  838 100.00%     4,698,500 100.00%   46,985,000 100.00%

Share Holders Share Holdings Share Amount
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    j)   Shareholding Pattern as on March 31, 2014 
 

Promoters              3,467,800 73.81%

Bodies Corporate                 256,233 5.45%

Residential Individual & Physical Shares                 971,194 20.67%

Non Residential Individual & Clearing Members                     3,273 0.07%

Total              4,698,500 100.00%

 k) Dematerialization of Shares: 

      Total number of Shares  
       In Demat form as on 31st March, 2014          :          45,93,080               

       In Physical form                                             :            1,05,420                               
 
l) The Company has not issued any GDRs / ADRs/ warrants or any Convertible instruments. 
 
 

DECLARATION 
 

As provided under clause 49 agreement with the Stock Exchange, this is to confirm that all the 
members Of the Board and the Senior Management have affirmed compliance with the code of 
conduct for the year ended 31st March, 2014. 
 
 
 
 For Chokhani Securities Ltd.  
  
  
 Sd/- 
 Ramakant R Chokhani  
 (Chairman)  
           
      
                                                                                                        
Address for correspondence:   
5A, Maker Bhavan No.2 M/s Universal Capital Sec P Ltd (Mondkar) 
Sir Vithaldas Thakersey Marg, Shakil Niwas, Opp. Satya Sai Baba Temple 
New Marine Lines, Churchgate, Mahakali Caves Road, Andheri (East), 
Mumbai-400 020 Mumbai 400 093 
Ph. 91 22 2200 7772/73 Telephone:  28207203-05   Fax: 28207207 
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UPENDRA SHUKLA 
                     B.Com.,F.C.S.                    

Company Secretary                         
504, Navkar,   

                                               Nanada Patkar Road 
                                               Vile Parle (East) 
                                               MUMBAI 400 057 
                                               Tel. : Off. :  2200 1652  2200 1747 
                                                       Res. :  2611 8257 
 
COMPLIANCE CERTIFICATE 
 
To: 
The Members 
Chokhani Securities Limited 
 
I have examined the registers, records, books and papers of Chokhani Securities Limited (the Company) as 
required to be  maintained under the Companies Act, 1956 (the Act) and the rules made thereunder and also 
the provisions contained in the Memorandum and Articles of Association of the Company for the financial 
year ended 31st March, 2014.  In my opinion and to the best of my information and according to the 
examinations carried out by me and explanation furnished to me by the Company, its officers and agents, I 
certify that in respect of the aforesaid financial year: 
 

1. The Company has kept and maintained all registers as stated in Annexure A to this certificate, as 
per the provisions and the rules made thereunder and all entries therein have been duly recorded. 

 
2. The Company has duly filed the forms and returns as stated in Annexure 'B' to this certificate with 

the Registrar of Companies, Maharashtra, within the time prescribed under the Act and the rules 
made thereunder. The Company has not filed any form/return with the Regional Director, Central 
Government, Company Law Board or other authorities. 
 

3. The Company being a Public Limited company, comments on invitation to public to subscribe for 
shares/debentures or acceptance of deposits as applicable to a Private Limited Company are not 
required.  

 
4. The Board of Directors duly met four times on 28/05/2013, 12/08/2013, 12/11/2013 and 

10/02/2014 in respect of which meetings proper notices were given and the proceedings were 
properly recorded and signed.  No circular resolutions was passed during the financial year.  

 
5. The Company had closed its Register of Members from 18th June, 2013 to 27th June, 2013 (both 

days inclusive) and necessary compliance of Section 154 of the Act has been made.  
 

6. The Annual General Meeting for the financial year ended on 31st March, 2013 was held on                        
27th June, 2013 after giving due notices to the members of the Company and the resolutions passed 
there at were duly recorded in Minutes Book maintained for the purpose. 

 
7. No Extra-Ordinary General Meeting was held during the financial year. 

 
8. The Company has not advanced any loan to its Directors and/or persons or firms or companies 

referred to in Section 295 of the Act.  
 

9. The Company has not entered into any contracts falling within the purview of Section 297 of the 
Act during the financial year. 

 
10. The Company has made necessary entries in the register maintained under Section 301 of the Act. 
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11. As there was no appointment/instance falling within the purview of Section 314 of the Act, the 
Company was not required to obtain approval from the Board of Directors, members or Central 
Government.  

 
12. The Company has not issued any duplicate share certificate during the financial year.  

 
13. (i) The Company has delivered all the certificates on lodgment thereof for transfer/transmission or 

any other purpose in accordance with the provisions of the Act. The Company has not allotted any 
security during the year.  
 
(ii) As the Company did not declare any dividend during the financial year, the need to deposit any 
amount of dividend in a separate Bank Account did not arise. 
 
(iii) The Company was not required to post warrants to any member of the Company as no 
dividend was declared during the financial year. 
 
(iv) There was no such amount in unpaid dividend account, application money due for refund, 
matured deposits, matured debentures and interest accrued thereon which have remained unclaimed 
or unpaid for a period of seven years; 

 
(v) The Company has complied with the requirements of Section 217 of the Act. 

 
14. The Board of Directors of the Company is duly constituted and the appointments of Directors and 

Additional Director have been duly made. There was no appointment of Alternate Director and 
Director to fill casual vacancy during the financial year.  

 
15. The Company has not appointed Managing Director/Whole-time Director or Manager.  

 
16. The Company has not appointed any sole selling agent during the financial year. 

 
17. The Company was not required to obtain any approval of the Central Government, Company Law 

Board, Regional Director, Registrar or such other authorities as prescribed in the various provisions 
of the Act during the financial year.   

 
18. The Directors have disclosed their interest in other firms/Companies to the Board of Directors 

pursuant to the provisions of the Act and the rules made thereunder. 
 

19. The Company has not issued any shares/debentures/other securities during the financial year. 
 

20. The Company has not bought back any shares during the financial year ending 31st March, 2014. 
 

21. The Company has not redeemed any preference shares/debentures during the financial year.  
 

22. The Company was not required to keep in abeyance the rights to dividend, rights shares and bonus 
shares pending registration of transfer of shares. 

 
23. The Company has not invited/accepted any deposit including any unsecured loans falling within 

the purview of Section 58A of the Act during the financial year. 
 

24. The amount borrowed by the Company from Banks and others during the financial year ended 31st 
March, 2014 are within the borrowing limits of the Company.  

 
25. The Company has given loans to and made investments in other bodies corporate in compliance 

with the provisions of the Act and has made necessary entries in the register kept for the purpose.  
The Company has not given any guarantee or provided security to other body corporate.  
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26. The Company has not altered the provisions of the Memorandum with respect to the situation of 
the Company's Registered Office from one state to another during the year under scrutiny. 

 
27. The Company has not altered the provisions of the Memorandum with respect to the objects of the 

Company during the year under scrutiny.   
 

28. The Company has not altered the provisions of the Memorandum with respect to the name of the 
Company during the year under scrutiny.  

 
29. The Company has not altered the provisions of the Memorandum with respect to Share Capital of 

the Company during the year under scrutiny.  
 

30. The Company has not altered its Articles of Association during the financial year. 
 

31. There was no prosecution initiated against or show cause notice received by the Company or any 
other punishment imposed on the Company during the financial year, for offenses under the Act.  

 
32. The Company has not received any money as security from its employees during the year under 

certification. 
 

33. The Company has not deducted any contribution towards provident fund during the financial year.  
 

  
                                                                                                                                               

                                                                                                              Sd/- 
                                              (UPENDRA C. SHUKLA)       
Place: MUMBAI                                COMPANY SECRETARY 
Date : 28/05/2014                               FCS: 2727/CP No: 1654 
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Annexure A 

 
Registers as maintained by the Company 

 
 

1) Minutes Book of the Board Meeting u/s 193 of the Act. 
 

2) Minutes Book of the General Meeting u/s 193 of the Act. 
 

3) Register of Members of the Company u/s 150 of the Act. 
 

4) Register of Directors u/s 303 (2) of the Act. 
 

5) Register of Directors' Shareholding u/s 307. 
 

6) Share Transfer Register. 
 

 
 

ANNXURE B 
 
 
Forms and returns as filed by the Company with the Registrar of Companies, Regional Director, Central 
Government or other authorities during the financial year ended on 31st March, 2014 : 
 
 

1) Annual Return as on 27/06/2013 filed u/s 159 on 25/07/2013.   
 

2) Annual Accounts for the year ended 31/03/2013 filed u/s 220 on 25/07/2013. 
 

3) Compliance Report for the year ended 31/03/2013 filed u/s 383A on 25/07/2013. 
 
 

 
                                                                                                                                        Sd/- 
                                              (UPENDRA C. SHUKLA)       
Place: Mumbai                                 COMPANY SECRETARY 
Date : 28/05/2014                        FCS: 2727/CP No: 1654 
 
 
 



Chokhani Securities Limited                                                                                 21st  Annual Report  

  
 

 
15

 
AUDITOR’S CERTIFICATE ON CORPORATE GOVERNANCE 

 
 
The Members,  
Chokhani Securities Limited 
 
We have examined the compliance of conditions of Corporate Governance by the Chokhani 
Securities Limited  for the year ended 31st March, 2014, as stipulated in clause 49 of the Listing 
Agreement of the said Company with Stock Exchange(s). 
 
The compliance of conditions of Corporate Governance is the responsibility of the Management. 
Our examination was limited to procedures and implementation thereof, adopted by the Company 
for ensuring the compliance of the conditions of Corporate Governance. It is neither an audit nor 
an expression of opinion on the financial statements of the Company. 
 
In our opinion and to the best of our information and according to the explanations given to us 
and the representations made by the Directors and the Management, we certify that the 
Company has complied with the conditions of Corporate Governance as stipulated in the above 
mentioned Listing Agreement. 
 
As required by the Guidance Note issued by the Institute of Chartered Accountants of India, we 
have to state that as per the records maintained by the Company, there were no investor 
grievances remaining unattended/pending for more than 30 days. 
 
We further state that such compliance is neither an assurance as to the future viability of the 
Company nor the efficiency or effectiveness with which the Management has conducted the 
affairs of the Company. 
 
 
 
 
 
           Sd/- 
Sacchin P. Ghadialli 
Partner 
Membership Number: 133178 
For and on behalf of 
P C GHADIALI AND CO LLP 
Chartered Accountants 
Firm No. 103132W 
 
Place: Mumbai 
Dated: May 28, 2014 
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INDEPENDENT AUDITOR’S REPORT 

 

To the Members of Chokhani Securities Limited , 

 

Report on the Financial Statements 

 

We have audited the attached financial statements of Chokhani Securities Limited (“the Company”), which 

comprise the Balance Sheet as at March 31, 2014, and the Statement of Profit and Loss and Cash Flow 

Statement for the year ended on the date annexed thereto, and a summary of significant accounting 

policies and other explanatory information. 

 

Management’s Responsibility for the Financial State ments 

 

Management is responsible for the preparation of these financial statements that give a true and fair view of 

the financial position, financial performance and cash flows of the Company in accordance with the 

Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956 (“the Act”) 

read with the General Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate Affairs in 

respect of Section 133 of the Companies Act, 2013. This responsibility includes the design, implementation 

and maintenance of internal control relevant to the preparation and presentation of the financial statements 

that give a true and fair view and are free from material misstatement, whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of 

India. Those Standards require that we comply with ethical requirements and plan and perform the audit to 

obtain reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 

those risk assessments, the auditor considers internal control relevant to the Company’s preparation and 

fair presentation of the financial statements in order to design audit procedures that are appropriate in the 

circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of the accounting estimates made by management, as well as evaluating the overall 

presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 

 

Opinion 

 

In our opinion and to the best of our information and according to the explanations given to us, the financial 

statements give the information required by the Act in the manner so required and give a true and fair view 

in conformity with the accounting principles generally accepted in India: 
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(a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014; 

 

(b) In the case of the Statement of Profit and Loss, of the profit for the year ended on that date; and 

 

(c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date. 

 

Report on Other Legal and Regulatory Requirements 

 

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central 

Government of India in terms of sub-section (4A) of section 227 of the Act, we give in the Annexure a 

statement on the matters specified in paragraphs 4 and 5 of the Order. 

 

2. As required by section 227(3) of the Act, we report that: 

 

a. we have obtained all the information and explanations which to the best of our knowledge and 

belief were necessary for the purpose of our audit; 

 

b. in our opinion proper books of account as required by law have been kept by the Company so far 

as appears from our examination of those books; 

 

c. the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this 

Report are in agreement with the books of account; 

 

d. in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement comply 

with the Accounting Standards referred to in subsection (3C) of section 211 of the Companies Act, 

1956; 

 

e. On the basis of the written representations received from the directors as on March 31, 2014, taken 

on record by the Board of Directors, none of the directors is disqualified as on March 31, 2014, 

from being appointed as a director in terms of Section 274(1)(g) of the Act. 

 

 

 

Sd/- 

Sacchin P. Ghadialli 

Partner 

Membership Number: 133178 

For and on behalf of 

P C GHADIALI AND CO LLP 

Chartered Accountants 

Firm No. 103132W 

 

Place: Mumbai 

Dated: May 28, 2014 
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ANNEXURE TO INDEPENDENT AUDITORS’ REPORT 
 
[Referred to in paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements of 
our report of even date to the members of CHOKHANI SECURITIES LIMITED  on the financial statements 
for the year ended 31st March, 2014] 
 
1. In respect of its Inventories: 

 
 (a) The inventory (excluding stocks with third parties) has been physically verified by the management 

during the year. In respect of inventory lying with third parties, these have substantially been 
confirmed by them. In our opinion, the frequency of verification is reasonable. 

 
(b) According to the information and explanations given to us, the inventory of securities have been 

held in dematerialized form and are verified with the demat account statements at reasonable 
intervals. 
 

(c) The Company is maintaining proper records of inventory and no material discrepancies were 
noticed on physical verification.  

 
2.  In respect of the loans, secured and unsecured, granted or taken by the Company to/from companies, 

firms or other parties covered in the register maintained under Section 301 of the Companies Act, 
1956: 

 
a. The company has not granted any loans, secured or unsecured, to companies, firms or other 

parties covered in the register maintained under Section 301 of the Act. Consequently, the 
requirements of clauses (iii) (a), (iii)(b), (iii)(c) and (iii) (d) of paragraph 4 of the Order are not 
applicable. 
 

b. During the year, the company has not taken any loans, secured or unsecured from companies, 
firms or other parties covered in the register maintained under section 301 of the Act. 

 
3.        In our opinion and according to the information and explanations given to us, having regard to the 

explanation, there is an adequate internal control system commensurate with the size of the 
company and the nature of its business for the purchase of inventory, fixed assets and for the sale 
of goods and services. Further, on the basis of our examination of the books and records of the 
company, and according to the information and explanations given to us, we have neither come 
across nor have been informed of any continuing failure to correct major weaknesses in the 
aforesaid internal control system. 
  

4. In respect of Contracts or Arrangements referred to in Section 301 of the Companies Act, 1956: 
 

 (a)  In our opinion and according to the information and explanations given to us, the particulars of 
contracts or arrangements referred to in Section 301 of the Act have been entered in the register 
required to be maintained under that section.  

 
  (b) In our opinion and according to the information and explanations given to us, the transactions 

made in pursuance of such contracts or arrangements and exceeding the value of Rupees Five 
Lakhs in respect of any party during the year have been made at prices which are reasonable 
having regard to the prevailing market prices at the relevant time. 

 
5. The Company has no formal internal audit department as such. However, its control procedures 

ensure reasonable internal checking of its financial and other records. 
 
6. (a) According to the information and explanations given to us and the records of the company 

examined by us, in our opinion, the company is (generally) regular in depositing the undisputed 
statutory dues including provident fund, investor education and protection fund, employees’ state 
insurance, income-tax, sales-tax, wealth tax, service tax, customs duty, excise duty, cess and other 
material statutory dues as applicable with the appropriate authorities.  
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 (b) According to the information and explanations given to us and the records of the company 
examined by us, there are no undisputed dues of income-tax, sales tax, wealth tax, service tax, 
customs duty, excise duty and cess which have not been deposited on account of any dispute. 

 
7.  The company has no accumulated losses as at March 31, 2014 and it has not incurred any cash 

losses in the financial year ended on that date or in the immediately preceding financial year. 
    

8.       In our opinion, the company has maintained adequate documents and records in the cases where 
the company has granted loans and advances on the basis of security by way of pledge of shares, 
debentures and other securities. 

 
9.       In our opinion, the company has maintained proper records of transactions and contracts relating to 

dealing or trading in shares, securities, debentures and other investments during the year and 
timely entries have been made therein. Further, such securities have been held by the company in 
its own name or are in the process of transfer in its name, except to the extent of the exemption 
granted under Section 49 of the Act.  

 
10.       In our opinion and according to the information and explanations given to us, the company has not 

given any guarantee for loans taken by others from banks or financial institutions during the year. 
 
11.       On the basis of an overall examination of the balance sheet of the company, in our opinion and 

according to the information and explanations given to us, there are no funds raised on a short-
term basis which have been used for long-term investment.  
 

12.       In our opinion, the Company is not a chit fund / nidhi / mutual benefit fund / Society. Therefore, the 
provisions of clause (xiii) of Paragraph 4 of the Order are not applicable to the Company. 

 
13.       The company has not made any preferential allotment of shares to parties and companies covered 

in the register maintained under Section 301 of the Act during the year. 
 
14.       During the course of our examination of the books and records of the company, carried out in 

accordance with the generally accepted auditing practices in India, and according to the 
information and explanations given to us, we have neither come across any instance of fraud on or 
by the company, noticed or reported during the year, nor have we been informed of such case by 
the management. 

 
15.    The other clauses, (i), (vi), (viii), (xi), (xvi), (xix), (xx) of paragraph 4 of the Companies (Auditor’s 

Report) Order 2003, as amended by the Companies (Auditor’s Report) (Amendment) Order, 2004, 
are not applicable in the case of the company for the current year, since in our opinion there is no 
matter which arises to be reported in the aforesaid order.  

 
 
          Sd/- 
Sacchin P. Ghadialli 
Partner 
Membership Number: 133178 
For and on behalf of 
P C GHADIALI AND CO LLP 
Chartered Accountants 
Firm No. 103132W 
 
Place: Mumbai 
Dated: May 28, 2014                                    
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